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Management Discussion and Analysis

BEENWE DN

The board (the “Board”) of directors (the “Directors”) of
Sanai Health Industry Group Company Limited (“Sanai
Health Industry” or the “Company”) hereby presents
the unaudited condensed consolidated financial
statements of the Company and its subsidiaries
(collectively referred to the “Group”) for the six-month
ended 30 June 2020 (the “Current Period”) together
with the comparative figures for the corresponding
period in 2019.

BUSINESS REVIEW

During the six months ended 30 June 2020, the Group
was principally engaged in four businesses: (i)
pharmaceutical products business; (i) finance leasing
business; (i) other general trading business; and (iv)
genetic testing and molecular diagnostic services. The
major business are stated as below:

Pharmaceutical Products Business

Since the acquisition of Fujian Yongchun Pharmaceutical
Company Limited* (& 27k & 2L 4 R A 7)) ("Fujian
Yongchun”) and Fujian zhixin Medicine Co., Limited* (&
E(E 5 AR A F) (Fujian Zhixin) in 2019, the
Company continued to develop its core business,
pharmaceutical products business.
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Management Discussion and Analysis

Fujian Yongchun is located in Yongchun County,
Quanzhou City, Fujian Province. It occupies a site area
of 32,330 square metres with a gross floor area of the
plants of approximately 8,311.58 square metres, in
which the GMP workshop has an area of 3,581 square
metres. Fujian Yongchun owns 5 drug registration
series (B b4 3C55%) in the PRC and produces 5 types
of oral medicine, including Yangpi San (Z#£5), Sangi
panax notoginseng capsules (=t B %) and
phentolamine mesylate tablets (FFAEEEE) Z 188 ). It
becomes one of the important bases for
pharmaceutical production of the Group.

The Group aims to increase its market share by further
promoting core products and other products of Fujian
Yongchun. To achieve this goal, the Group plans to
adjust its current market position. In particular, the
Group plans to enhance its sales and promotional
strategies so as to strengthen its market penetration.
The Group will continue to expand its sales team to
further explore the traditional medicine market by
introducing sales via drugstore chains and other
channels. The Group will also fully leverage on its
existing sales team to increase its sales through
distributors.
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Management Discussion and Analysis

BEENWE DN

Fujian Zhixin possesses the Medical Operations Permit
(Wholesale), Medical Operation Quality Management
System Certifications (GSP) and Food Operations
Permit. The Group acts as a sales agent nationwide for
the herbal medical materials, Chinese herbal medicine,
Chinese patent medicine, chemical drug preparations,
antibiotic preparations, biochemical pharmaceuticals,
biological products, healthcare products and food
products. Not only the Group can sell its
pharmaceutical products through the sales network of
Fujian Zhixin, but can also act as a sales agent to sell
pharmaceuticals and healthcare products for other
pharmaceutical companies.

During the Current Period, the revenue derived from
pharmaceutical products business increased by
approximately 560.70% to approximately RMB20.68
million (2019 interim: approximately RMB3.13 million).

Finance Leasing Business

Union Development Finance Lease (Shenzhen)
Company Limited* (B4 ERVERSRIINERAT),
an indirect wholly-owned subsidiary of the Company,
has been engaging in finance leasing business since
2017. The revenue derived from finance leasing
business for the Current Period was approximately
RMB3.30 million (2019 interim: RMB3.24 million).

Leveraging on the business platform, the Company will
also develop leasing services of medical devices and
rehabilitation equipment which is complimentary to
the Group's existing pharmaceutical products
business.
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Management Discussion and Analysis

other General Trading Business

The Group operates other general trading business,
including the trading of pharmaceutical related
apparatus and products such as masks and oxygen
machines, etc.. During the Current Period, other
general trading business recorded a revenue of
approximately RMB32.08 million (2019 interim:
approximately RMB18.95 million), representing a
significant increase of approximately 69.29%. The
increase was mainly attributable to the trading of
masks and oxygen machines which had high demand
due to the outbreak of COVID-19 pandemic in 2020.

Genetic Testing and Molecular Diagnostic
Services

The Group has acquired the equity interests in
Zentrogene Bioscience Laboratory Limited
("Zentrogene") in April 2019 which primarily engages in
the provision of services including genetic testing and
molecular diagnostic services. Zentrogene operates a
laboratory with the relevant license in Hong Kong,
providing services comprising non-invasive prenatal
diagnosis (NIPD), tumor genetic screening, DNA testing
and paternity testing. Genetic testing is a prerequisite
for precision medicine. During the Current Period, the
revenue generated from genetic testing and molecular
diagnostic services amounted to approximately
RMB2.93 million (2019 interim: RMB1.37 million),
representing an increase of 113.86%. The significant
increase was due to the fact that the Group has only
recorded three months of revenue of Zentrogene in
the first six months’ period in 2019 after completion of
the acquisition of the same, and Zentrogene has
established cooperative relationship with new business
partners in Shenzhen which contributes to a growth in
revenue in the Current Period.
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Management Discussion and Analysis

BEENWE DN

FINANCIAL REVIEW

For the six months ended 30 June 2020, the Group has
a total revenue of approximately RMB59.00 million
from its continuing operations, representing an
increase of approximately 121.31% as compared to
approximately RMB26.66 million in the corresponding
period for 2019, and the gross profit margin from the
continuing operation was approximately 19.84% (2019
interim: gross profit margin approximately 10.95%).
The Group recorded a profit attributable to owners of
the Company of approximately RMB2.42 million (2019
interim: approximately RMB146.73 million). Profit
attributable to owners of the Company for the Current
Period dropped significantly as compared to the
corresponding period in 2019 was due to the fact that
the profit for the corresponding period in 2019 was
mainly generated from the one-off gain on disposal of
subsidiaries which amounted to approximately
RMB111.99 million. The basic and diluted earnings per
share was approximately RMBO0.1 cents (2019 interim:
basic and diluted earnings per share was
approximately RMB4.7 cents).

Liquidity, Financial Resources and Capital
Structure

As at 30 June 2020, the Group had cash and cash
equivalents of approximately RMB6.76 million (as at 31
December 2019: approximately RMB4.20 million) and
most cash and cash equivalents were denominated in
Renminbi and Hong Kong dollars.
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Management Discussion and Analysis

The Group had reviewed the capital structure by using
gearing ratio. The gearing ratio represents the total
debt, which includes trade and other payables of the
Group, divided by total equity of the Group. The
gearing ratio of the Group was approximately 42.55%
as at 30 June 2020 (as at 31 December 2019:
approximately 33.18%).

Exposure to Fluctuation in Exchange Rates
During the six months ended 30 June 2020, the Group
conducted most of its business transactions in
Renminbi. The Group had not experienced any material
difficulties or negative impacts on its operations as a
result of fluctuations in currency exchange rates. As at
30 June 2020, the Group did not have any foreign
exchange contracts, interest or currency swaps or
other financial derivatives for hedging purpose.
Therefore, the Group was not exposed to any material
interest and exchange risks during the Current Period.
The management, however, will monitor and consider
hedging foreign currency exposure should the need
arise.
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Management Discussion and Analysis

BEENWE DN

THE STOCK EXCHANGE'S NOTICE TO
SUSPEND TRADING IN THE
COMPANY'’S SHARES

The Company received a letter dated 24 May 2019
from the Stock Exchange of Hong Kong Limited (the
“Stock Exchange”), which served a notice that the
Stock Exchange considered that the Company has
failed to maintain a sufficient level of operations or
have tangible assets of sufficient value and/or
intangible assets for which a sufficient potential value
could be demonstrated under Rule 13.24 of the Rules
Governing the Listing of Securities on the Stock
Exchange (the "Listing Rules”) to warrant the continued
listing of the shares of the Company (the “Shares”).
The Stock Exchange has therefore decided to suspend
trading in the Shares under Rule 6.01(3) of the Listing
Rules and proceed with cancellation of the listing of
the Company under 6.01A(1) of the Listing Rules (the
“Decision”).

The Company was required to re-comply with Rule
13.24 of the Listing Rules and would have a remedial
period of 18 months to re-comply with the Listing
Rules. If the Company failed to do so by the expiry of
the 18-month period (i.e. on or before 23 November
2020), the Stock Exchange would proceed with
cancellation of the listing of the Company.

After seeking professional advice, on 4 June 2019, the
Company had submitted a written request to the listing
committee (the “Listing Committee”) of the Stock
Exchange for the Decision to be referred to the Listing
Committee for review pursuant to Rule 2B.06(1) of the
Listing Rules.
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Management Discussion and Analysis

The Board emphasized that the Group was undergoing
a period of transformation. The Group has terminated
its business with continued losses and disposed of its
assets with substantial net liabilities for the interests of
the Company and shareholders as a whole. The Board
will use its best efforts to improve the Group's overall
performance in the future.

On 6 September 2019, the Company has received a
letter from the Listing Committee setting out its
decision on the review application (the “Decision
Letter”). According to the Decision Letter, the Listing
Committee decided to uphold the Decision to suspend
trading in the Shares. The trading in the shares was
suspended and the Company would be required to
resume trading within a period of 18 months from the
date of the suspension. If the Company failed to do so,
the Stock Exchange would proceed with cancellation
of the listing of the Company.

After seeking professional advice, the Company
submitted a written request to the Listing (Review)
Committee (“Listing (Review) Committee”) of the Stock
Exchange for the Decision to be referred to the Listing
(Review) Committee for review (the “2nd Review
Request”) pursuant to Rule 2B.06(2) of the Listing
Rules.

0On 23 January 2020, the Company had received a reply
from the Listing (Review) Committee that they had
decided to uphold the decision of the Listing
Committee. The Company was required to re-comply
with Rule 13.24 of the Listing Rules and resume trading
within a period of 18 months. If the Company failed to
do so by the expiry of the 18-month period, the Stock
Exchange would proceed with cancellation of the
Company’s listing.
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Management Discussion and Analysis

BEENWE DN

By way of letters to the Company dated 12 February
2020, 7 April 2020 and 18 January 2021, the Stock
Exchange imposed the following resumption guidance

for the Company:

(i) Demonstrate its compliance with Rule 13.24 of

the Listing Rules;

(i) Publish all outstanding financial results and

address any audit modifications; and

(i) Re-comply with Rules 3.10, 3.10A, 3.21 and 3.25

of the Listing Rules.

For further details, please refer to the announcements
of the Company dated 26 May 2019, 28 May 2019, 4
June 2019, 9 September 2019, 16 September 2019, 24
January 2020, 12 February 2020, 7 April 2020, 23 April
2020, 24 July 2020, 23 October 2020, 18 January 2021,

22 April 2021 and 12 July 2021 respectively.

SIGNIFICANT INVESTMENTS,
ACQUISITIONS AND DISPOSALS

During the Current Period, there was no significant
investment held or material acquisition or disposals of
subsidiaries, associates and joint venture by the

Group.
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Management Discussion and Analysis

EMPLOYEES

For the six months ended 30 June 2020, the Group
employed approximately 69 employees (2019 interim:
74 employees) with total staff cost of approximately
RMB4.04 million (2019 interim: approximately RMB3.0
million). The Group determined staff remuneration in
accordance with the prevailing market salary scales,
individual qualifications and performance.
Remuneration packages including performance
bonuses and entitlements to share options are
reviewed on a regular basis.

CAPITAL EXPENDITURE

For the six months ended 30 June 2020 and 30 June
2019, there was no significant capital expenditure of
the Group for property, plant and equipment.

CAPITAL COMMITMENTS, CONTINGENT
LIABILITIES AND CHARGES ON ASSETS
As at 30 June 2020, the Group did not have any
significant capital commitment (2019: nil).

Save as disclosed in this report, the Group did not have
any other significant contingent liabilities as at 30 June
2020.

As at 30 June 2020, there was no land use rights and
property, plant and equipment which had been
pledged as security for the borrowings of the Group
(2019: nil).
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Other Information

DIVIDEND

The Board does not recommend the payment of an
interim dividend for the six months ended 30 June
2020 (2019 interim: Nil).

DIRECTORS’ SECURITIES
TRANSACTIONS

The Company has adopted the Model Code for
Securities Transactions by Directors of Listed Issuers
(the "Model Code") as set out in Appendix 10 to the
Listing Rules as the Company’s own code for securities
transactions by its Directors. In addition, the Company
has made specific enquiries with all Directors and all
Directors confirmed that during the six months ended
30 June 2020, they had fully complied with the required
standards as set out in the Model Code.

SHARE OPTION SCHEME

0On 24 May 2018 and 30 May 2018, 115,400,000 and
118,000,000 share options (the “Share Options”) under
the share option scheme of the Company adopted on
16 June 2017 (the “Share Option Scheme”) were
granted to grantees respectively. On 7 June, 8 June, 14
June and 19 June 2018, an aggregate of 195,100,000
Share Options were exercised by the grantees. The
following table sets out movements in the Share
Options during the Current Period:

k2
EEgUWTEERBE T _FF XA
=t+RAEREARERHRE (ZE-NF
RHY ) o

ETETESXS

ANREERG ETTAR B S FrE E e
TAEBETESFRZHZETR ([ZE
A FARARESETESRRSZ
SR AN RARIEAEEBESIEHA
RER 2RBREFERANBE-_Z_ZF
ANAZTTBELEAEAR H#EEE2HEEST
ZAE ST A FTEk AR TEAZ 2 ©

PEBR IR E

RZE-—NFRAZFTHEARZZE—NF
FA=+H BREBEARGTRZZT—LFA
A+RNBRMzBERERTS (R
20]) » 115,400,00017 % 118,000,000 {7 & A%
B(EREDEARETERA -RZT
—NFXAEH - X<XANB - <A+HEA
EANAB+HALA ABABRFTEA &
195,100,000 17 B A% 4 - TR & HI N AHI R
BARE . 2
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Other Information

Number of share options
BREHE

Closing

price of

the shares

immediately

Cancelled before the

At or lapsed At date of

1 January Granted during  Exercised 30 June grant

2020 during  the period during 2020 Date of Exercise Exercise R

Category of participant ~ R=B=—%F theperiod  HAEH theperiod R=T-FF grant period price  HHAHA
SEALER -A-B  BAEH FE¥  HRGE X RHBH Eixid:i e ROWHE
(HK (HKS)

(%)

Employees n aggregate 34,300,000 800000 2 May2018and 24 May 2018 o

& 30 May 2018 29 May 2023
\E

Non-employees in 2,000,000 30 May 2018 to
aggregate 29 May 2023
1 (Note)

36,800,000 36,800,000

Note: The Share Options are not subject to any vesting period. BT« B AR N S (] R B HRAATAR o
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Other Information

DIRECTORS’ AND CHIEF EXECUTIVE'S EFERERETHRAERELFIRE
INTERESTS AND SHORT POSITIONS IN HEEEBRG - ARG REESE
SHARES, UNDERLYING SHARES AND HESRRE

DEBENTURES OF THE COMPANY AND

ITS ASSOCIATED CORPORATIONS

As at 30 June 2020, the interests or short positions of R —F-FFNA=FH EEREFT
the Directors and chief executive of the Company in ~ BABRAR R sSAAEMESOAE (785
the shares, underlying shares or debentures of the ~ DI SN EES RMBERDI([E 5 LHE

Company or any of its associated corporations (within “%@Q%XV*B%%E) HRLD - AR RARR 1D
the meaning of Part XV of the Securities and Futures ~ X fEEEF - HEREE S LA HDISE

Ordinance (Chapter 571 of the Laws of Hong Kong) ~ 352 {&AZIARL R AT B &M - sk
("SFO") as recorded in the register maintained by the ﬁimﬁﬁ” Wi 8%+ P Bk AT 2 57 BB BB A0
Company pursuant to section 352 of the SFO or BARD RPN EEIOKBINT -
otherwise notified to the Company and the Stock

Exchange pursuant to the Model Code as set out in

Appendix 10 to the Listing Rules, were as follows:

Number of Approximate

Company/name shares  percentage of
of associated (Note 1) interest

Name of Directors corporation Capacity REAEE BAER
AR/ HBEEEE (HE1) B

Mr Chen Chengging The Company Interest in controlled 836,735,000 (L) 27.28%

LN ' (Note 2)

BRAERE ([BREE] )
Beneficial owner 2,800,000 (L)
(Note 2)
B AHIEE2)
Professor Zhang Rongaing ~ The Company Beneﬂua\ Owner 22,000,000 (L)
SREEHR AR EnBEBA
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Notes:
1. The letter “L” denotes long position in the shares.
2. According to the disclosure of interest form submitted by Mr.

Chen on 30 May 2018 in accordance with Part XV of the SFO,
836,753,000 of these shares are registered in the name of
Cyber Success Global Investments Limited (“Cyber Success”),
which is wholly owned by Mr. Chen. By virtue of the SFO, Mr.
Chen is deemed to be interested in all the shares in which
Cyber Success is interested. Mr. Chen is also beneficially
interested in 2,800,000 shares of the Company.

3. The percentage of shareholding is calculated on the basis of
3,067,222,500 issued shares of the Company as at the date
of this report.

Save as disclosed above, none of the Directors or chief
executive of the Company is aware of any other
Director or chief executive of the Company who has
any interests or short positions in any shares,
underlying shares and debentures of the Company or
any of its associated corporation which were required
to be recorded in the register maintained by the
Company pursuant to section 352 of the SFO or
otherwise notified to the Company and the Stock
Exchange pursuant to the Model Code as at 30 June
2020.

Other Information

L) IR R 2 47 R ©

2. BRERRAER T N\ERA=THREX
WS R EBEIEOIEXVBREBEES RS &
%49 R 2 836,753,000 % LABR 5t 4= 2 B E
H) Cyber Success Global Investments Limited
(TCyber Success]) 2 Z & B - RIEEFEH R
BS54 - B St AE 45 4R B A Cyber Success #
ﬁ?&*ﬁézzﬁﬁmﬁ@qﬂﬁﬁ%ﬁé B 5 AL TR AR

7 7)2,800,000 AR 17 AR 4 S B R A2 o

3. BREBA DR ARE AR ARR B EITR
19 3,067,222,500 e {EE 5T ©

BEXREEEN R _TFRA
=tH BREARBESFHESTRABRMR
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Other Information

SUBSTANTIAL SHAREHOLDERS'
INTERESTS AND SHORT POSITIONS IN
SHARES AND UNDERLYING SHARES IN
THE COMPANY

As at 30 June 2020, the following persons, other than a
director or chief executive of the Company, had an
interest or a short position in the shares or underlying
shares in the Company as recorded in the register
required to be kept by the Company pursuant to
section 336 of the SFO:

Name of shareholder Capacity
BRRERE, B =27

FRERREF QT Z B 7 B A
RS R%E

R-ZE-TFXA=+H" LAT/m:(zK
RIZEFAESTTHABRINRAEA
ﬂa%ﬁﬂ%ﬁ%ﬁ@%ﬁ#&ﬁﬁﬁﬂxﬁu%
B IEBEINARRRFAFEECMAEZ
jZ/M(EﬁDT-

Approximate

percentage of

Number of shareholding
shares (Note 2)
(Note 1) B R E
[Epie

(Pf7E2)

Mr. Chen Chengging Interest in controlled corporation 836,753,000 (L) 27.28%

(“Mr. Chen") (Note 2)
BREKEBSEA (([BREE] ) SIEEERERER2)
Beneficial owner (Note 2)
B AMITE2)

Cyber Success Beneficial owner (Note 2)
BB AfE2)

1 The letter “L" denotes long position in the shares of the
Company.

2 According to the disclosure of interest form submitted by Mr.
Chen on 30 May 2018 in accordance with Part XV of the SFO,
836,753,000 of these shares are registered in the name of
Cyber Success, which is wholly owned by Mr. Chen. By virtue
of the SFO, Mr. Chen is deemed to be interested in all the
shares in which Cyber Success is interested. Mr. Chen is also
beneficially interested in 2,800,000 shares of the Company.

2,800,000 (L)

836,753,000 (L)

M OERARERDFPZER -

2  RBEHEBEEER-Z-N\FRA=TAHER
S R EEIEOIEXV SR BERSRE - &
SRk 2 836,753,000 & LARR 5 £ 2 B A
) Cyber Success 7 & & &2  IRIBEFH L
BARDI - PR A 1A% B Cyber Success A
W2 2RO PEAERS  RELETRAR
712,800,000 R % 17 o 6 TR A 2 o
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3 The percentage of shareholding is calculated on the basis of
3,067,222,500 issued shares of the Company as at 30 June
2020.

Save as disclosed above, the Company was not aware
of any person, other than the Directors of the
Company whose interests or short positions are set
out in the paragraph headed "Directors’ and chief
executive's interests and short positions in shares,
underlying shares and debentures of the Company
and its associated corporations” above, who had an
interest or a short position in the shares or underlying
shares in the Company which were required to be
recorded in the register to be kept by the Company
under section 336 of the SFO as at 30 June 2020.

PURCHASE, SALE OR REDEMPTION OF
THE COMPANY'S LISTED SECURITIES
Neither the Company nor any of its subsidiaries has
purchased, sold or redeemed any of the listed
securities of the Company during the Current Period.

CHANGE OF DIRECTORS’ INFORMATION
Pursuant to Rule 13.51B of the Listing Rules, the
changes of information of the Directors since the date
of the Company’s 2019 Annual Report are set out
below:

With effect from 30 June 2020, Mr. Tu Fangkui resigned
as an independent non-executive Director and ceased
to be a member of each of the audit committee, the
remuneration committee and the nomination
committee, due to his intention to pursue other
business opportunities. Further details were disclosed
in the Company’s announcement dated 30 June 2020.

Other Information
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Other Information

COMPLIANCE WITH THE CORPORATE

GOVERNANCE CODE

The Company is committed to achieving a high
standard of corporate governance practice, such that
the interests of the Company’s shareholders,
customers, employees as well as the long-term
development of the Company can be safeguarded.

The Company has complied with the provisions as set
out in the Corporate Governance Code (“CG Code”) in
Appendix 14 to the Listing Rules during the six months
ended 30 June 2020, except for deviation from code
provision A.2.1 and A.5.1 of the CG Code. The
Company also failed to comply with Rules 3.10, 3.10A,
3.21 and 3.25 of the Listing Rules.

In respect of the code provision A.2.1 of the CG Code,
the roles of chairman (the “Chairman”) and chief
executive officer (“CEQ") of the Company shall be
separated and shall not be performed by the same
individual. The Board considered that vesting the roles
of Chairman and the CEQ in the same person facilitates
the execution of the Company’s business strategies
and maximizes effectiveness of its operations. On the
other hand, there are three independent non-
executive Directors on the Board, all of them are
independent from the Company and the Board
believes that there is a sufficient check and balance on
the Board. Therefore the Board considers the
Company has provided sufficient protection to its
interests and the interests of its shareholders. The
Board shall review the structure from time to time and
shall consider the appropriate adjustment should
circumstances require.

}

BFEEEATH

o]

ARBEBNEERENDEERER - N
READRER - TP RE THEUARA
NGRS o

RiRE(REERTRD ([EERSTA)
SFRAMESCE A2 1EREASTGIH  RE
E-E-FEXA=+THIEANER AR
AIBEST MR RIS+ EE AR
FRE 63 o RARIINARBEET EMMRAIE
3.10 ~ 3.10A * 3.21 2 3.251k

RBELEEATASTRGEXEA2IMG - &
REEFRTER D EBITERAE(THRA
BMABEERERY XN EH— AR
BHRE - EEERA AR - ALTEEE
BERATBAREINAL - BBV R R RMITER
HREE - BERFTEXBEFORE - 5—
TH G EFRF=-HBIYIFNTES |
EHWINARE] EEEHREEEST
FERAIE REESFRA/ERREHR
Higm M EBRERRERARE - &S
SR TERS BERE  YRFERZE

22  SANAI HEALTH INDUSTRY GROUP COMPANY LIMITED e Interim Report 2020



Following the resignation of Mr. Tu Fangkui as an
independent non-executive Director, member of the
Audit Committee, member of the remuneration
Committee and member of the Nomination Committee
of the Company on 30 June 2020, the Company only
had two independent non-executive Directors, namely
Mr. Wang Zihao (“Mr. Wang") and Mr. Long Jun (“Mr.
Long"), and failed to meet the requirements of having:
(a) at least three independent non-executive directors
on the Board under Rule 3.10(1) of the Listing Rules; (b)
independent non-executive directors who represent at
least one-third of the Board under Rule 3.10A of the
Listing Rules; (c) the Audit Committee comprising only
non-executive directors with a minimum of three
members under Rule 3.21 of the Listing Rules; (d) the
Remuneration Committee comprising a majority of
independent non-executive directors under Rule 3.25
of the Listing Rules; and (e) the Nomination Committee
comprising a majority of independent non-executive
directors under code provision A.5.1 of the CG Code in
Appendix 14 to the Listing Rules.

AUDIT COMMITTEE

An audit committee has been established by the
Company to review the financial reporting process,
risk management and internal control systems of the
Group. As at the date of this report, the audit
committee of the Company comprises three
independent non-executive Directors, namely Mr. Khor
Khie Liem Alex, Prof. Zhu Yi Zhun and Mr. Zhang
Ruigen. Mr. Khor Khie Liem Alex serves as the
chairman of the audit committee of the Company, who
has the professional qualification and experience in
financial matters in compliance with the requirements
of the Listing Rules.

Other Information
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Other Information

The audit committee has reviewed with the
management the accounting principles and practices
adopted by the Group and discussed internal control
and financial reporting matters including the review of
the unaudited condensed consolidated interim
financial statements of the Group for the Current
Period. They considered that the unaudited interim
financial statements of the Group for the Current
Period are in compliance with the relevant accounting
standards, rules and regulations and that appropriate
disclosures have been made.

REMUNERATION COMMITTEE

As at the date of this report, the remuneration
committee of the Company comprises three
independent non-executive Directors and two
executive Directors, and is responsible for assisting the
Board to oversee the Company’s remuneration
packages, bonus and other compensation payable to
Directors and senior management and establishing a
formal and transparent procedure for developing
policy on such remuneration.

NOMINATION COMMITTEE

As at the date of this report, the nomination committee
(the "Nomination Committee”) of the Company
comprises three independent non-executive Directors
and two executive Directors, and is responsible for
reviewing the structure, size and composition of the
Board, identifying individuals who are suitably qualified
to become a member of the Board, and assessing the
independence of the independent non-executive
Directors. Having regard to the independence and
quality of nominees, the Nomination Committee shall
make recommendations to the Board so as to ensure
that all nominations are fair and transparent. The
Nomination Committee is also responsible for
reviewing the succession plan for Directors, in
particular the chairman and the chief executive.
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PUBLICATION OF INTERIM REPORT

The 2020 interim report containing all the information
required by the Listing Rules will be despatched to
shareholders as well as made available on our
Company's website at www.1889hk.com and the Stock
Exchange’s website at www.hkexnews.hk respectively
in due course.
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Chairman
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Ccondensed Consolidated Statement of

Profit or Loss

ARG EEER

For the six months ended 30 June 2020
BHE-ZT-ZFA=1RHL<HEA

2020 2019

2020 % 20194
Notes RMB'000 RMB'000
Bt ARETT ARETT

(Unaudited) (Unaudited)
(REER) (REER)
(Restated)

Continuing operations BELEEK

Revenue [ 5 58,995 26,662

Cost of sales and services rendered  $5& IR ELIRTS 2 AUA (47,292) (23742)
Gross profit E7 11,703 2920
Other income and other gain, net Hip A R E iz F 58 787 7,0M

Distribution costs DA (892) (61
Administrative and other expenses  TEUR EAbfE (6,568) (10,777)
Finance costs BEAMA 6(@) - @7
Profit/(loss) before income tax ~ BRFTEBIATET,/ (FE) 5,030 (934)
Income tax expenses FiEHEX 9 (1,573) (259)

Profit/(loss) for the period from  BELLEKBREF,/(FHE)

continuing operations 3,457 (1,193)
Discontinued operation BRIEER
Profit for the year from discontinued 2 4 1 £ E Ra A

operation 8 - 147,930
Profit for the period BRER 6(b) 3,457 146,737
Attributable to: B AL
Owners of the Company ARREBA

— Profit/(loss) from continuing — BELEERER/(BB)

operations 2,417 (1,200
— Profit from discontinued operation  — B 4% [F £ 75 7 - 147,930

Profit attributable to owners AN REE AEEEF
of the Company 2,417 146,730
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condensed Consolidated Statement of
Profit or Loss (Continued)

G eEER (E)
For the six months ended 30 June 2020
BE-T-ZTFA=1+HIL~AEA

2020 2019

2020 % 20194
Notes RMB’000 RMB'000
[ ARETT ARETT

(Unaudited) (Unaudited)
(REER) (

Non-controlling interests FEER R
— Profit from continuing operations — — #EL A £ 5% 7 1,040 7
Profit/(loss) attributable to FEREREGEET (FR)
non-controlling interests 1,040 7
3,457 146,737
Earnings/(loss) per share BREA/(FE)
Basic and diluted (RMB cents) EARBE(NRED) 11
— from continuing and —BELERERILES
discontinued operations 0.1 4.7
— from continuing operations —REREL 0.1 0.1
— from discontinued operation —BRILER - 48
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Condensed Consolidated Statement of Profit or Loss
and Other Comprehensive Income
G eERREMEEmKER

For the six months ended 30 June 2020
BHE-ZT-ZFA=1RHL<HEA

2020 2019

2020 F 20194

RMB’000 RMB'000

ARBTR ARETT

(Unaudited) (Unaudited)

(REER) (REER)

(GENEIC]

(&g=751)

Profit for the period BRRH 3,457 146,737
Other comprehensive loss: Hit2EERE

Items that may be reclassified subsequently ~ E/£s{ @ &5 7 E 5 5= 7BH -
to profit or l0ss:

Exchange differences on translation BEBNEB I ERES

of foreign operations (585) (242)
Total comprehensive income BR2EKEAHE

for the period 2,872 146,495
Attributable to: BT ALREL

— Owners of the Company —AREEARA 1,832 146,488

— Non-controlling interests — R 1,040 7

2,872 146,495

28  SANAI HEALTH INDUSTRY GROUP COMPANY LIMITED e Interim Report 2020



NON-CURRENT ASSETS

Property, plant and equipment

Right-of-use assets

Deposits for acquisition of
non-current assets

Intangible assets

Deferred tax assets

Finance lease receivables

CURRENT ASSETS

Inventories

Trade and other receivables

Tax recoverable

Finance lease receivables

Financial assets at fair value
through profit or loss

Cash and cash equivalents

CURRENT LIABILITIES
Trade and other payables
Tax payables

condensed Consolidated Statement of

Financial Position
IGLEER SR S
At 30 June 2020
R-ZT_TFA=+H

30 June 31 December
2020 2019
2020 5% R20194
6A30H 12A31R
Notes RMB'000 RMB'000
Bt ARETR ARETTT
(Unaudited) (Audited)
(REEK) (BFEH)
FRBEE
ME - WEREE 10,926 10,750
TREAE 4,595 4,660
WA EE TS
- 23,705
EVEE 37,839 38,824
BIEHERE 521 1,555
BERERKIE - 98,095
53,881 177,589
RBEE
ZE3 5,235 4,329
BHRBFEREmERHE 12 111,147 66,589
A EHIE 31 17
BERERKE 98,095 -
BRATEGABRZ EREE
662 651
BeRBeEEN 6,759 4,195
221,929 75,781
RBaE
BIORENTERAMESTE 13 81,029 62,249
FERFIE 2,017 984
83,046 63,233
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Ccondensed Consolidated Statement of
Financial Position (Continued)
AR S B ISR R 3R (4E)

At 30 June 2020
RF-TEAA=TA

30 June 31 December
2020 2019
R2020 5 20194
6H30H 12A31H

Notes RMB'000 RMB'000
= INSL S ARETT
(Unaudited) (Audited)

(REER) (=)

NET CURRENT ASSETS BRBEE 138,883 12,548

TOTAL ASSETS LESS CURRENT BEERRBAE

LIABILITIES 192,764 190,137
NON-CURRENT LIABILITIES FRBAE
Deferred tax liabilities BLEHESR 2,326 2,571
NET ASSETS FEE 190,438 187,566
CAPITAL AND RESERVES BEARGRE
Share capital (e 14 28,601 28,601
Reserves =4 153,237 151,405
Equity attributable to owners NI 2PN S 5

of the Company 181,838 180,006
Non-controlling interests JEE R 8,600 7,560
TOTAL EQUITY Fobi g 190,438 187,566
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Consolidated Statement of Changes in Equity
AR E AR

For the six months ended 30 June 2020
BE_Z-_2FA=THLEAEAR

Attributable to owners of the Company
KATREARE

Share Statutory Non- Non-
Share Share option Special Capital surplus  Translation distributable Accumulated controlling

capital  premium  reserve  reseve  reserve  feserve  reserve feserve losses  Subtotal interests
ol
RfEE BRARE  BEEE  EREE BB EXffE  AREE  RHER FaRiE

ARSTT

Atllanuay 2009 RZF-hE

(audited) —fB-RlEER) 28601 1254954 1714 (78,256) 53,000 23709 (263) 2752 (1,449,004) 7527 - 752
Total comprehensive iR 2E

income for the A ES)

period (restated) - - - - - - (242) - 146,730 146,488 7 146,495
Acquisition of BEHELE

subsidiaries (note7)  (¥i&E7) (E5))

(restated) - - - - - - - - - - 8082 8032
Disposal of subsidiaries &EHEAE
(note) (restated) ~ (#i:£8) (4851 - - - 67840 (530000 (23752) - 03750 U546 - - -

AL30 June 2019 RF-NF
(unaucited) ~A=tA
(REEH) 28601 1254954 1714 (10416) - m (508) - (105,610 218015 8,039 226,054

At January 2020 RZF-TF

(audited) —A-B(EER) 28601 1254954 1,647 (10416) - 2 (736) - (1094321) 180,006 7560 187,566
Total comprehensive  BiRZEMUA
income for the period - - - - - - (585) - 2417 1832 1,040 2872

AL30 June 2020 23
(unaudited) ~R=tA
(REEH) 28,601 1,254,954 1,647 (10,416) - a7 (1321 - (1,091,904) 181,838 8,600 190,438
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Consolidated Consolidated Statement of Cash Flows
BHGEEERER

For the six months ended 30 June 2020
BHE-ZT-ZFA=1RHL<HEA

Six months ended 30 June
BZ6A30RH1LAEA
2020 2019
2020 F 20194
Notes RMB'000 RMB'000

Bzt AR¥T ARETT
(Unaudited) (Unaudited)

(RBER) (REER)

(Restated)

(B=E51)

Net cash generated from/(used in)  R&EEFE/(FiA)

operating activities BeFE 3,255 (16,063)
Net cash (used in)/generated REEE(FR),/FiE
from investing activities ReFHE (649) 5812

Net increase/(decrease) in cash BeRELSEN

and cash equivalents #h,/(Rd) B8 2,606 (10,251)
Cash and cash equivalents R—A-BHEER

at 1 January ReZEN 4,195 17,745
Effect of foreign exchange rates SNEEEzHE

changes (42) (74)
Cash and cash equivalents RAB=THHEER

at 30 June REZEY 6,759 7,420
Analysis of the balances of RERRELEY

cash and cash equivalents SRR

Cashand cashequivalentsat30June  RAA=THEHELR

HEZEY 6,759 7,420
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Notes to the Unaudited Condensed Consolidated

Financial Statements

AREBRERRE P BRRMEE

GENERAL INFORMATION

Sanai Health Industry Group Company Limited
(the ("Company”) was incorporated in the
Cayman Islands on 21 March 2006 and
registered as an exempted company with limited
liability under the Companies Law, Cap. 22 (Law
3 of 1961, as consolidated and revised) of the
Cayman Islands (the (“Cayman Companies Law")
and acts as an investment holding company. Its
shares are listed on the Main Board of The Stock
Exchange of Hong Kong Limited (the (“Stock
Exchange”) on 1 February 2007. The addresses
of the registered office of the Company is Grand
Pavilion, Hibiscus Way, 802 West Bay Road, P.O.
Box 31119, KY1-1205, Cayman Islands. The
principal place of business of the Company is
unit 5, 7/F., Nanyang Plaza, 57 Hung To Road,
Kwun Tong, Kowloon, Hong Kong.

Reference to the announcement dated on 24
January 2020, the trading of ordinary shares of
the Company on the Stock Exchange has been
suspended with effect from 24 January 2020. In
view of the Listing (Review) Committee Decision,
the Company is required to re-comply with Rule
13.24 of the Listing Rules and resume trading
within a period of 18 months from the date of
suspension. Should the Company fail to do so by
the expiry of the 18-month period, the Stock
Exchange will proceed with cancellation of the
Company's listing.

For the six months ended 30 June 2020

HE_Z_ZEXA=+HILNER

—REH
—ERREXERBRAR(AEARA
ADREREHSAA(HER
SRAEDERE(—NA—FF
=ZRED - BERE RIBERZTT
NEZAZ+—RAAERSHSEM
KL RZHREARARWELAE
BB AE - ERMR =TT LF
ZA—BREABEAERZFBRA
AI([BERRFT]) ER LT - RAAH
= i ## = 5 Hb 4E & Grand Pavilion,
Hibiscus Way, 802 West Bay Road,
P.0. Box 31119, KY1-1205, Cayman
Islands o 2K A R H) F 2 & i B
W AEBNEBEBEES M F
BIHT7ESE -

ZIRM B AT T F— A
ZHmBZRAE  AREIEBRA
—E-FTFE-A - +MBERRER
FrEfEE R Em(EZ)EE
ERE AARIEEHETLTR
RIE13.2416  WHREEEE AL
FH18E A AIREEE - AR
AR BERA 1818 A BRI fE M AT A0 kL 77
FEXABEUE ARG LT

fiL °
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Notes to the Unaudited Condensed Consolidated

Financial Statements (Continued)
RAREERBHPE SRR (F)

For the six months ended 30 June 2020
BHE-ZT-ZFA=1RHL<HEA

1.

34

GENERAL INFORMATION

(Continued)

Reference to the announcement dated on 8
January 2021, the Company received a letter
from the Stock Exchange on 6 January 2021 in
relation to resumption guidance for the
Company including (i) demonstrate its
compliance with Rule 13.24 of the Listing Rules;
(i) publish all outstanding financial results and
address any audit modifications; and (iii) re-
comply with Rules 3.10, 3.10A, 3.21 and 3.25 of
the Listing Rules. The Stock Exchange may
modify the Resumption Guidance that have been
given and/or give further guidance if the
Company'’s situation changes. Under Rule 6.01A
of the Listing Rules, the Stock Exchange may
cancel the Company'’s listing if trading in the
Company'’s shares has been suspended for 18
continuous months, expiring on 23 July 2021.

— R EH (&)

RMBEEA-_ZT - —F—AN\H
ZRE KRBT —F—A8
NBREBZANRG  RRBE
KRR ZEIEIES - B0 FHE
ST TR A 13.24 16 ¢ (i) B AP
BETENTHES  WEEBTW
FiHERT R EFH BT TR
2310~ 3.10A ~ 3.21 & 3.2505 - 1
RRARMIBEREE BRI RS
BB R RIEL
— #4483 - BIE LW AIF6.01A
i AR AR IR B & 181 A
FEFE(RIE-_—F+tA=-+=
BEm)  BRPrAI S AR B -
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Notes to the Unaudited Condensed Consolidated
Financial Statements (Continued)

REERERRS VI RRMEE (F)

BASIS OF PREPARATION

These condensed consolidated financial
statements have been prepared in accordance
with Hong Kong Accounting Standard 34 “Interim
Financial Reporting” issued by the Hong Kong
Institute of Certified Public Accountants (the
"HKICPA") and the applicable disclosures
required by the Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong
Limited.

These condensed consolidated financial
statements should be read in conjunction with
the 2019 annual financial statements. The
accounting policies and methods of computation
used in the preparation of these condensed
consolidated financial statements are consistent
with those used in the annual financial
statements for the year ended 31 December
2019.

For the six months ended 30 June 2020

HE_Z_ZEXA=+HILNER

WREEE

?’%EHF MBHRRIBREEES
fiag((EESFMAE])FEM
BR G LR34 [ B R
S RERBARIMERARE
Z ETRRERRERE RS -

ZEEBREAVBEHRREE_F
—NFFERBRR—HHE-R
HZERREEMBERRMA G
BENMFENEARBE-T—NF
ToA=+-RLEFENFENS
BRMAEER B
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Notes to the Unaudited Condensed Consolidated

Financial Statements (Continued)
RAREERBHPE SRR (F)

For the six months ended 30 June 2020
BHE-ZT-ZFA=1RHL<HEA

3.

36

ADOPTION OF NEW AND REVISED
HONG KONG FINANCIAL

REPORTING STANDARDS

In the current period, the Group has adopted all
the new and revised Hong Kong Financial
Reporting Standards ("HKFRSs") issued by the
HKICPA that are relevant to its operations and
effective for its accounting year beginning on 1
January 2020. HKFRSs comprise Hong Kong
Financial Reporting Standards ("HKFRS"); Hong
Kong Accounting Standards (“HKAS"); and
Interpretations. The adoption of these new and
revised HKFRSs did not result in significant
changes to the Group’s accounting policies,
presentation of the Group's consolidated
financial statements and amounts reported for
the current period and prior years.

The Group has not applied the new HKFRSs that
have been issued but are not yet effective. The
Group has already commenced an assessment
of the impact of these new HKFRSs but is not yet
in a position to state whether these new HKFRSS
would have a material impact on its results of
operations and financial position.

RRMFITREETTFEMER
HEER

RAHRE  AEBERMBESET
MAGEMGHE TN REBTE
BB REEN(EARBREE
Al - BREARA|EHE XK S ERH
BRZZE-_EF-—A—HHEBNE
AFEEEM - BAMBKREER R
EREBMBERELA([EELBIER
HAA])  BAGHEANTESES
TR kB2 - MZENI R
KETEBMBREENTSER
AEEGHBE NEBREVH
MKV ARKAB RBEFERR
ERSHELREAES -

N £ [ 30 M 8 F B AR (B R AR R
A BEMBREE - AEED
MR Z S AV B MEE
A28 MHEREBEZENE
BB REENEEH AL ERA
R BRRERERZE -
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Notes to the Unaudited Condensed Consolidated
Financial Statements (Continued)

AREERBERES

SEGMENT INFORMATION

The Group manages its businesses by divisions,
which are organised by business lines. In a
manner consistent with the way in which
information is reported internally to the board of
the Company (the “Board”) (the chief operating
decision maker) for the purposes of resources
allocation and performance assessment, the
Group has presented the following four
reportable segments. No operating segments
have been aggregated to form the following
reportable segments.

(0]

Pharmaceutical products: development,
manufacturing, marketing and sales of
pharmaceutical products, sales of
pharmaceutical related software and
provision of consultancy services,

Finance leasing: provision of finance
leasing services;

Other general trading: trading of goods
other than pharmaceutical products; and

Genetic testing and molecular diagnostic
services: provision of genetic testing and
molecular diagnostic services.

B iR M EE (&)
For the six months ended 30 June 2020
BE_ZT-ZFA=+THIEA

4. SHBEH
REBUDHERER - T DA
NEBHESBD - IWBARRAES
g((EFg)) (TBEERRE)H
ARDEMRRFEEARRSE
%ﬂr—ﬁlﬂ’]ﬁ‘ﬁ KEIEEEJL‘AT

PO fE R 2o &8 o RSB I A =
/“’BAHLMHHXLATT HOED

() SHEER: RE HE- T
BHREREESEER ¥
& B SRR T A R SR R
e AR5

iy FELE: REBMEBER
7%

iy H—RES: EEEEE
mAINZ B &

vy ERBARDFEMDER
% REERRAED FE
W2 AR TS o
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Notes to the Unaudited Condensed Consolidated
Financial Statements (Continued)
RISEIZE PRSI RR ML (E)

For the six months ended 30 June 2020
BHE-ZT-ZFA=1RHL<HEA

4. SEGMENT INFORMATION 4. SBEIE(E)
(Continued)
Information regarding the Group's reportable HE_Z_ZER_ZF-HNESA
segments as provided to the Board for the Z+HIEANER FEAKENZE
purposes of resources allocation and HMAOBZ2EREINWT - ZEEH
assessment of segment performance for the six DRETESE U B E IR RS
months ended 30 June 2020 and 2019 is set out DERE, ¢
below:
For the six months ended 30 June 2020 BE_Z_EFXA=+HLR
(Unaudited) B A (REFX)

Continuing operations

Genetic

testing and

Other molecular

Pharmaceutical Finance general diagnostic

products leasing trading Services
ERRAR

AFEN

BEER BEHE Efi-HER DERE
RMB'000 RMB'000 RMB'000 RMB'000
ARETR ARETR ARETR ARETR

Reportable segment revenue  RESNSEF2T2H
from external customers ~ AHME 2,677 3,302 32,083 2,933 58,995

Reportable segment profit ~ T2HA A 3,572 3,072 560 67 7.1
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Notes to the Unaudited Condensed Consolidated
Financial Statements (Continued)
RISEZE PRSI RRME (E)

SEGMENT INFORMATION 4.

(Continued)
For the six months ended 30 June 2019
(Unaudited)

Discontinued
operation

Pharmaceutical  Pharmaceutical
products products

For the six months ended 30 June 2020
BE-T-ZTFA=1+HIL~AEA

S EBEH (W)

BE_S—AFRNAZ+HLRN
BA (REFR)

Genetic

testing and

Other molecular

Finance general diagnostic
leasing trading Services

8223
RVBO0)
AEETT
Reportable segment RENBEEZAZH
revenue from AbE
external customers 28 3102 3239 18,951 1370 26,690
Reportable segment UERHBER/ (H8)
profit/(loss) (5,339) 697 791 (562) 29 437

There are no inter-segment sales for the six-
month periods ended 30 June 2020 and 2019.

The measure used for reporting segment (10ss)/
profit is earnings and losses of each segment
without allocation of other income, central
administration costs and other operating
expenses.

—EREEXEERRAT o

BE_Z-_ZFR-_F—NEFNA
=+ 8 1E/E A B 8 5 S8R 8Y
*o

AETEBE2RA M ER), T8 F8
HEREDMNANRER Y&
DEEMBA - PFRITEHAARE
fEE R -
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Notes to the Unaudited Condensed Consolidated
Financial Statements (Continued)
RISEIZE PRSI RR ML (E)

For the six months ended 30 June 2020
BHE-ZT-ZFA=1RHL<HEA

4. SEGMENT INFORMATION 4. PEBEFE(E)

(Continued)

(i) Revenue from external () XRANMBERZKSZ
customers
The following sets out information about TREEEARERRE I
the geographical location of the Group’s HEP WG ENE 2
revenue from external customers, based AR B R RR M
on the location at which the services were RSk E RS E R E S -

provided or the goods delivered.

Six months ended 30 June
BZ6H30HILAEA
2020 2019
2020 & 2019 &

RMB’000 RMB’'000
AR%T AREFTT
(Unaudited) (Unaudited)
(REBER) (REEEZ)

Hong Kong &E 2,933 1,977
The PRC Fh 23,979 24,713
Europe v 32,083 -
Elimination of discontinued % #4242+

operation (note 8) ESC U ET)) - (28)

Revenue from continuing BB E B
operations 58,995 26,662
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Notes to the Unaudited Condensed Consolidated
Financial Statements (Continued)
RISEZE PRSI RRME (E)

For the six months ended 30 June 2020
BE-T-ZTFA=1+HIL~AEA

SEGMENT INFORMATION 4. HEBEH(HE)
(Continued)
(ii) Reconciliation of reportable (i) TWEHSMBZLIE :

segment profit or loss:

Six months ended 30 June
HBZ6H30HLEAMEA
2020 2019
2020 4 2019 4F

RMB’000 RMB'000
AR¥T T AREETTT
(Unaudited) (Unaudited)
(REEEFEZ) (REEEZR)

Total reportable segment RAXEEINIFEFZ

profit/(loss) derived from A 2D =P

the Group’s external swF(E18) 58

customers 7,271 (4,377)
Unallocated head office RAOMBIMERERAF

and corporate other E AR

revenue and net income SFUA 787 154,941
Unallocated head office RAOTBIMEBRE R

and corporate expenses NREIFAZ

— staff cost (including — BIRAK

director’s emoluments) (BIEEEMS) (1,072) (1,321)

— others —Hfh (1,956) (2,247)
Elimination of discontinued ¥ $42 42 |F 27

operation - (147,930)

Consolidated profit/(loss) FEGEETSHANR
before income tax for the FiERAEgs
period from continuing wAL(EE)
operations 5,030 (934)
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Notes to the Unaudited Condensed Consolidated
Financial Statements (Continued)
RISEIZE PRSI RR ML (E)

For the six months ended 30 June 2020
BHE-ZT-ZFA=1RHL<HEA

4. SEGMENT INFORMATION 4. SWBEH(E)

(Continued)

(ii) Reconciliation of reportable (i) TERSBBELSYR : ()
segment profit or loss:
(Continued)
The following table presents segment TREIR T ZZTF A
assets and segment liabilities of the =+tAERZTE—NF+=A
Group's operating segments as at 30 June =t+t—BAREELESHH
2020 and 31 December 2019: SHEERDHALE
At 30 June 2020 (Unaudited) R=ZB-_ZFFXHA=1+H

(REBER)

Genetic

testing and

Other molecular

Pharmaceutical Finance general  diagnostic
products leasing trading services

ERBAR

2FEN

BéER BEER Ht-REZ DR
RMB'000 RMB'000 RMB'000 RMB'000
ARBTR  ARRTR  ARETR  ARETR

Reportable segment assets ~ T2HAFEE 36,064 107,962 52,451 1,899 198,376

Reportable segment liabilities T2HAHAE (10,865) (16,943) (398) (576) (28782)

At 31 December 2019 (Audited) RZEB-hE+=ZHA=+—H
(&%)

Genetic

testing and

Other molecular

Pharmaceutical Finance general diagnostic
products leasing trading Services

WAHE

RMB'000

ABETT
Reportable segment assets ~ T2HAFEE 3447 106,749 52,200 1287 196923
Reportable segment liabilities T2HA A% (18019) (12583) (3799) (199) (34,600
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Notes to the Unaudited Condensed Consolidated
Financial Statements (Continued)
RISEZE PRSI RRME (E)

For the six months ended 30 June 2020
BE-T-ZTFA=1+HIL~AEA

REVENUE 5. k&

The amount of each significant category of AR SERER 2 KEEEE
revenue recognised during the period are as N

follows:

Six months ended 30 June
BZ6H30HIEAEAR
2020 2019
20205 2019 4F

RMB'000 RMB'000
AR®T T ARETIT
(Unaudited) (Unaudited)
(CRBER) (REEER)

Revenue from contracts REEFEHZNRE
with customers
Sales of goods HEEM
— Pharmaceutical products —BEEMR 20,677 3,130
— Other goods for general —HEt—RES
trading Ef 32,083 18,951
Provision of genetic testing REERBR R DT
services and molecular EW2 B R
diagnostic services 2,933 1,370
55,693 23,451
Revenue from other sources 3 B H i 3R > U2
Finance leasing interest income  RY&ATREF S A 3,302 3,239
58,995 26,690
Representing: b=l
Continuing operations FHELEER 58,995 26,662
Discontinued operation (note 8) B4R 1F %75 (T 8) - 28
58,995 26,690
The revenue from contracts with customers of BE_Z-_ZFA=+tHIEAHE
the Group during the six months ended 30 June A AEERBEFPEHZWER
2020 are recognised at a point in time (for the six X-BE%(EE-_ZT-NLE~A
months ended 30 June 2019: at a point in time). Z+HIENEA REREE) M

5
=7
s ©
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Notes to the Unaudited Condensed Consolidated
Financial Statements (Continued)
RISEIZE PRSI RR ML (E)

For the six months ended 30 June 2020
BHE-ZT-ZFA=1RHL<HEA

6. PROFIT FOR THE PERIOD 6. HIAEF
Profit for the period is arrived at after charging/ HREFENER GEA) A TEE :
(crediting):

Six months ended 30 June
HBZ6H30HLEAMEA

2020 2019

2020 4 2019 4F

RMB’000 RMB'000
AR¥T R AREETTT
(Unaudited) (Unaudited)
(REEER) (REEEZR)

(a) Finance costs (@) BERE
Interest on bank borrowings RITEERNS - 4,162
Other interest expense HF 8% - 27
Total interest expenses F BRI %8 - 4,189
Representing: -
— Continuing operations —IFEREER - 27
— Discontinued operation —EBRILER
(note 8) (Ff$7%8) - 4,162

- 4,189

44  SANAI HEALTH INDUSTRY GROUP COMPANY LIMITED e Interim Report 2020



Notes to the Unaudited Condensed Consolidated

Financial Statements (Continued)
RISEZE PRSI RRME (E)
For the six months ended 30 June 2020
BE_Z-_ZFXA=Z1tHIL AR

6. PROFIT FOR THE PERIOD 6. HARBF (&)
(Continued)

Six months ended 30 June
BZ6H30HILAEA
2020 2019
2020 £ 2019 4

RMB'000 RMB’000
AR¥T T AREFTT
(Unaudited) (Unaudited)
(REEEZ) (REEEZ)

(b) Other items (b) HfER

Continuing operations BEREER
Depreciation of property, W - BB R

plant and equipment BIETE 473 520
Amortisation of intangible mEESH

assets 985 326
Gain on financial assets at BAFEFABRZ

fair value through profit SREENKE

or loss (11) (186)
Expenses relating to BHEPHBHEE X

short-term leases 457 1,000
Cost of inventories FERKA 43,825 21,480
Discontinued operation BARIEER (HiEE8)

(note 8)
Other staff costs HA B TR

— Salaries, wages and —¥¢ TIEK

other benefits Htb - 1,076

Total staff costs 8 TR - 1,076
Cost of inventories TFEAA - 279
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Notes to the Unaudited Condensed Consolidated

Financial Statements (Continued)
REBEXEPES B RKRMEE (F)

For the six months ended 30 June 2020
BHE-ZT-ZFA=1RHL<HEA

ACQUISITION OF SUBSIDIARIES
For the six months ended 30 June

7.

46

2019

(a)

(b)

Acquisition of Fujian Yongchun
Pharmaceutical Company Limited
(“Fujian Yongchun”)

On 25 October 2018, the Group entered
into a sales and purchase agreement with
an independent third party to acquire 51%
equity interest in Fujian Yongchun at a
consideration of RMB7,650,000 which shall
be settled by cash. The principal activities
of Fujian Yongchun are production,
development and sales of pharmaceutical
products in the PRC. The management
considers that such acquisition will enable
the Group to increase new manufacturing
bases of pharmaceutical products and
enrich product categories as well as
expand sales network. The acquisition was
completed on 28 March 2019.

The consideration amounted to
RMB7,650,000 is payable to the vendor.

Acquisition of Fujian Zhixin Medicine

Co., Limited (“Fujian Zhixin")

0On 29 March 2019, the Group entered into
a sales and purchase agreement with an
independent third party to acquire entire
equity interest in Fujian Zhixin at a
consideration of RMB2,000,000 which shall
be settled by cash. The principal activities
of Fujian Zhixin are sales of pharmaceutical
products in the PRC. The management
considers that such acquisition will enable
the Group to enrich product categories as
well as expand sales network. The
acquisition was completed on 1 April 2019.

KRBT

BE_E-AFEXRAZ=T+HLER

faRn

(a)

(b)

WEBERKEREERLF
(TE&XED

R-_ZE—-N\F+A=-+5
B AEBSEBIE =T
TEBEEWRE  UREARK
7,650,000C Y B B B ok &
51% /% 1 - W LAIR & 4505 -
BEKENTIBEKAES
BlAE  MEREEEEE
me BEEEBRANLBERES
155 7 52 [ 355 D 37 O B8 B E
AERM YEEMERNR
BAHERE - sEKED
WZZ—-h&E=A=-+N\H
TR °

KRB ARY7,650,000TE %
HFEH -

BEEEZEBEARAT
TBEZEED
RZZE—NAF=ZA=+h
B AEBESEBIE=TF]
YEEHE UREARE
2,000,000 EREEES
EREHE WABESES - &
EEENEIBEKAETER
HESBZER - EHERA
HEKEEEEASEER
A RIEXHENE - LA
KWBER=-_T—NFMNA—
H5ERK °
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Notes to the Unaudited Condensed Consolidated
Financial Statements (Continued)

REERERRS VI RRMEE (F)

ACQUISITION OF SUBSIDIARIES
(Continued)

For the six months ended 30 June
2019 (Continued)

(c)

Acquisition of Zentrogene Bioscience
Laboratory Limited (“Zentrogene”)

0On 29 March 2019, the Group entered into
a sales and purchase agreement with an
independent third party to acquire entire
equity interest in Zentrogene at a
consideration of HK$19,500,000
(approximately RMB16,673,000) which
shall be settled by cash. The principal
activities of Zentrogene are provision of
genetic testing and molecular diagnostic
services in Hong Kong. The management
considers that such acquisition will enable
the Group to develop its precision
medicine. The acquisition was completed
on 1 April 2019.

Portion of the consideration amounted to
approximately RMB2,763,000 had been
settled by cash during the year ended 31
December 2019. The Group had settled
the remaining portion of the consideration
amounted to approximately
RMB13,910,000 through a non-cash
transaction.

For the six months ended 30 June 2020
BE-_Z-ZFA=1+HIEAREAR

= —=

IREEBRE 2 B (#8)
BE_Z-AFXRA=+HLR
EA (&)

(0 Y% #EZentrogene

Bioscience Laboratory
Limited ([Zzentrogene |)
RZE—AF=R=+n
B AEBESEBIE=7FF]
TEEWmME UKRE
19,500,0005% 7T ( 4 A R %
16,673,000 ) Y B
Zentrogene & #f AR # + I LA
I & 455 © Zentrogene By
EXBRERBREEEZAR
BEDFEMDERE - &
B ER AL B G AR &
EaRABEZRSERK - It
BURBEER-_Z—NENA
—HAZEK °

HEz2-_Z—-NALHF+=A
=t+t—BLFE BHNRE
4N R 2,763,000 7T 2 AR
SHE - AKECERIER
ERPEBREHROAR
# 13,910,000 T °
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Notes to the Unaudited Condensed Consolidated

Financial Statements (Continued)

AEEREAR S P ERRME (F)

For the six months ended 30 June 2020
BHE-ZT-ZFA=1RHL<HEA

7. ACQUISITION OF SUBSIDIARIES

(Continued)
For the six months ended 30 June
2019 (Continued)

(c) Acquisition of Zentrogene (Continued)
The following summarises the total
consideration and the assets acquired and
liabilities assumed and goodwill arising
from the acquisition of Fujian Yongchun,
Fujian Zhixin and Zentrogene at their
acquisition dates:

7.

W kP B A7) (48)

BE_Z-AFXRA=+HLR

B A (&)

(c) I&EﬁZentrogen e (&)
WEREEXE  BEEER
Zentrogene R & B W & A 57
ZHBRE TREEERM
A E A S FTE E E

I

(a) (b) (©)
Fujian Fujian
Yongchun Zhixin  Zentrogene
BEZEf  Zentrogene
Asat Asat
1 April 1 April
2019 2019
i Jis
“B-hE CZEB-hE
mA-A mA-H
RMB'000 RMB'000
ARET TR
Net assets acquired: FrliggEE
Property, plant and equipment #1% - BE K& E 9,280 105 550 9935
Right-of-use assets ERREE 4,75 - - 4,75%
Intangible assets Bl ERE 11,753 16 2717 14,486
Deferred tax assets #EURIEQE 1,555 - - 1,555
Inventories HE 679 176 - 855
Trade and other receivables 2 FEMFEREH,
(e 3 4,860 954 5,847
Tax recoverable Wl@ #E - - 106 106
Cashand cash equivalents ~ B&REEEEN 487 35 388 910
Trade and other payables %%J‘EH BREM
R 9.212) (3,149 (508) (12,369)
Deferred tax liabilities SEURﬁEf (2933) - (448) (3,386)
Total identifiable net assets R AFEFIE 2 A
atfair value BRFEERE 16,393 2,043 3,759 22,195
Non-controlling interest FERER (8,032 - - (8,032)
Goodwil BE - - 12914 12914
Gainonbargainpurchase KB ZZEEENE
on acquisition ) 43 - (754)
Total consideration aRE 7,650 2,000 16,673 26,323
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Notes to the Unaudited Condensed Consolidated
Financial Statements (Continued)
RBBZE PGS I HRERMEE (F)

DISCONTINUED OPERATION AND
DISPOSAL OF SUBSIDIARIES

For the six months ended 30 June
2019

Disposal of Wuyi International
Pharmaceutical (Hong Kong) Company
Limited (“Wuyi HK") and Fujian Sanai
Pharmaceutical Company Limited (“Fujian
Sanai”)

On 30 April 2019, the Group disposed of the
entire equity interest of Wuyi HK and Fujian
Sanai with consideration of approximately
RMB9,000 where Wuyi HK engaged in investment
holding and Fujian Sanai engaged in investment
holding, develop, manufacture, marketing and
sales of pharmaceutical products. Wuyi HK did
not carried out any business during the period.
The disposal was completed on 30 April 2019
("2019 Disposal Date”) and the Group
discontinued its development, manufacturing,
marketing and sales of pharmaceutical products
business under Fujian Sanai.

(@  Analysis of the profit from the discontinued

For the six months ended 30 June 2020
BE-T-ZTFA=1+HIL~AEA

ERIERBRHEMELT
BE_S—AFRAZ+HLR
A

HERREBREX(FB)ERLA
(REEBEDRBEE=ZHXAMR
AR(EE=E])

RZE-NFOA=+H F~&£E
HERRBTERBERE=228K
- RERHARK0T - Ed
RERBENEREER  mEE=
ENEREER RAE - -RE W
BHEEREEEEER - RN -
RREBUEFAREMES - LA
HEER-_ZE-NFMOA=1H
TZZE-hFHERHDEK - M
AEECRIEHEBRE=2 2%
Bt MSHERHEREEMRE
7% o

@  DRIEEBGNDNT

operation

2019
2019 F
RMB'000
ARBFIT

Profit for the period from [RECIIE 273 aping]
discontinued operation 35,939

Gain on disposal of subsidiaries HENB AR Z e
(note 8(h)) (FF5E8(b)) 111,991
147,930
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Notes to the Unaudited Condensed Consolidated
Financial Statements (Continued)

AEEREAR S P ERRME (F)

For the six months ended 30 June 2020
BHE-ZT-ZFA=1RHL<HEA

8. DISCONTINUED OPERATION AND 8.
DISPOSAL OF SUBSIDIARIES

ERLERBERHEMELR

(Continued)

For the six months ended 30 June

(#%)

BE_ZS—AFRAZ+AHLR

2019 (Continued) B A (&)

Disposal of Wuyi HK and Fujian Sanai HERREBREBEE=E (&)
(Continued)

(@  Analysis of the profit from the discontinued (@) BRIEEBRFS(E

50

operation (Continued)

Period from

1 January 2019

t0 2019

Disposal Date

Fujian Sanai

H-T—hF

—A—H=Z

—E-NF

& B 8

1EEAR

RE=F

RMB'000

AR¥ETTT

Revenue Wz 28

Cost of sales and services rendered  $4% MIR MRS 2 AL A (279)

Gross loss EE (251)
Other income and other H A R E AU B R F R

gain/losses, net 43,277

Distribution costs SRR A 7)

Administrative and other expenses TR HABR S (934)

Finance costs BhE A A (4,162)

Impairment loss on trade receivables 2 5 & W sk B R E 518 (1,664)

Impairment loss on other receivables = {1 fie Wz FR I8 R {E 538 (320)

Profit before income tax B TS 758 A A 35,939

Income tax expenses FrsfiAx -

Profit for the period from [RESIE byl
discontinued operation 35,939
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Notes to the Unaudited Condensed Consolidated
Financial Statements (Continued)
RISEZE PRSI RRME (E)

For the six months ended 30 June 2020
BE-T-ZTFA=1+HIL~AEA

DISCONTINUED OPERATION AND 8. BRIEXERHERELAR
DISPOSAL OF SUBSIDIARIES
(Continued)

For the six months ended 30 June

(#%)

BE_ZS—AFRAZ+HLR

2019 (Continued) B A (&)

Disposal of Wuyi HK and Fujian Sanai HERREBREBEE=E (&)
(Continued)

(b)  Disposal of subsidiaries by HEMBAR

At 2019
Disposal Date
R=ZT—hF
& B 8
2019
Total
—E-NF
et
RMB'000
ARETT
Net liabilities disposed of FrHEFaE
Property, plant and equipments Y% - BB REE 8
Inventories FE 2,032
Trade and other receivables B 5 FEWGEIE K H fh FE K R IE 84,488
Tax recoverable BEEEE 302
Amount due from group companies &= B A 7508 2,239
Cash and cash equivalents Re RASZEY 30
Trade and other payables B 5 FE T R0I8 K& fh P~ 5RIB (30,061)
Secured bank loans BEMIRITER (165,989)
Deferred tax liabilities EEREEE (5,031)
(111,982)
Gain on disposal of subsidiaries ST B A Bl e 111,991
Total consideration

mRE 9
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Notes to the Unaudited Condensed Consolidated

Financial Statements (Continued)
AREZE PGS M B RRMEE (E)

For the six months ended 30 June 2020
BHE-ZT-ZFA=1RHL<HEA

9. INCOME TAX EXPENSES 9. FiBRAX
Six months ended 30 June
HZ6A30HILAEA
2020 2019
2020 F 2019 £
RMB'000 RMB’000
AR®T T AREETTT
(Unaudited) (Unaudited)
(REEEX) (REEEZ)
Current tax EEARIIE
PRC Enterprise Income Tax FEEMER
("EIT") (TSR 1,818 341
1,818 341
Deferred taxation EEFRIE (245) (82)
1,573 259
Representing: 15 -
— Continuing operations —RHEREER 1,573 259
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10.

Notes to the Unaudited Condensed Consolidated
Financial Statements (Continued)
RBBZE PGS I HRERMEE (F)

INCOME TAX EXPENSES
(Continued)

For the PRC subsidiaries of the Group, PRC EIT is
calculated at 25% (2019: 25%) in accordance
with the relevant laws and regulations in the
PRC.

Hong Kong Profits Tax has been provided at a
rate of 16.5% on the estimated assessable profit
for the six months ended 30 June 2020 and 2019.
No provision for Hong Kong Profits Tax has been
made for the six months ended 30 June 2020
and 2019 as the Group did not generate any
assessable profits arising in Hong Kong during
the six months ended 30 June 2020 and 2019.

Pursuant to the rules and regulations of the
Cayman Islands, the Group is not subject to any
income tax in the Cayman Islands.

DIVIDENDS
The directors do not recommend the payment of
any dividend for the six months ended 30 June
2020 and 2019.

For the six months ended 30 June 2020

BE-T-TFAAZTALANEA
FRi8RBASZ (1)

RAEBTHAMBARMS * P&
TEMBHIIBEREMRREER
SRR 25% (ZF — LEF 1 25%) 1Y
TRFTHE -

BERENESHBRBIREEE-_Z=
TER-T-NEXA=ZTHILER
8 A 1 5T 18 SR B 0% 3% 16.5% By Bt
RAR - BHE T -_ZTFR_-F
—NENAZTHIENEABER
BENEHAREE  FEAELE
BEHE_T-_TFR-_FT-IFAX
A=F+HIAEAREEREESE
A B R B A

REFSHEZRAURRI - K&
B HAMNERFSHSMEN -

10. &R

EETEEARHE T -_TFER_
T-NENA=Z+TBLEANEARGY
FRRE -
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Notes to the Unaudited Condensed Consolidated
Financial Statements (Continued)
RISEIZE PRSI RR ML (E)

For the six months ended 30 June 2020
BHE-ZT-ZFA=1RHL<HEA

11. EARNINGS/(LOSS) PER SHARE 1. SEREH(HiE)
The calculation of basis earnings/(loss) per share ARARBEBEABEBRELRR
attributable to the owners of the Company are N (E5i8) ThiRE LA T Sug st & -

based on the following data:

Six months ended 30 June
BZ6H30HILAEA
2020 2019
2020 & 2019 &

RMB’000 RMB'000
AR%T AREFTT
(Unaudited) (Unaudited)
(REBER) (REEEZ)

Profit/(loss) for the year BT EERER
attributable to the owners &, (F8) A
of the Company for the ARARERABIEFER
purpose of basic wF(E1R)
earnings/(loss) per share
— From continuing operations — — #5485 48 & #74 2,417 (1,200)
— From discontinued operation — B 4% %75 - 147,930
2,417 146,730
Number of shares ‘000 ‘000
RHEEE T A&
Weighted average number B EERER
of ordinary shares for the &R/ (E8) A
purpose of basic LR i T 9
earnings/(loss) per share 3,067,223 3,067,223
For the period ended 30 June 2020 and 2019, the BE_Z-_ZEFR-_F-NFRA
dilutive earnings/(loss) per share was the same =+ HILHE  SREEERF (&
as the basic earnings/(loss) per share as the 1B) BEREREF,(EI8) S8
impact of share options had an anti-dilutive [ RRABEREASRESTTE -
effect.
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Notes to the Unaudited Condensed Consolidated
Financial Statements (Continued)
RISEZE PRSI RRME (E)

For the six months ended 30 June 2020
BE-T-ZTFA=1+HIL~AEA

12. TRADE AND OTHER RECEIVABLES 12. 8 5 FENG IR B H fi FE U 7R IR

As at As at
30 June 31 December
2020 2019
72020 & #2019 &
6A30H 12H31H
RMB’000 RMB'000
AR®T T ARETT
(Unaudited) (Audited)
(REEEZ) (FE&E%)
Trade receivables Z S EWFIE
(net of loss allowance) (MR EERE) 6,432 13,283
Other receivables H i E U IR 20,572 17,270
Investment in bond issued WAL RNREITZESR
by a private company 11,850 11,622
Amount due from a related e —FRE R RIFRIE
company 2 2
Prepayments and deposits TR RIBERIES 72,191 46,868
Other PRC tax receivables H b B pE U IE 100 1,249
111,147 90,294
Represented by: 35 -
Current BNER 111,147 66,589
Non-current JEENES - 23,705
111,147 90,294
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Notes to the Unaudited Condensed Consolidated
Financial Statements (Continued)
RISEIZE PRSI RR ML (E)

For the six months ended 30 June 2020
BHE-ZT-ZFA=1RHL<HEA

12. TRADE AND OTHER RECEIVABLES 12. EHEBIHRIERH B HIB

(Continued) (48)
The Group normally grants credit terms of 30 to NEE - BEEZFEEH30% 180
180 days (31 December 2019: 30 to 180 days) to A(Z=—AE+=A=+—H8:30
its customers. Included in trade and other Z10 B ) EH - B S EWEIE
receivables are trade receivables (net of BEMERZEERESE SER
impairment) of approximately RMB6,432,000 (31 8 (K RE) 9 A R 6,432,000
December 2019: approximately RMB13,283,000) T(ZE—hE+=—B=+—8:4
and their ageing analysis (net of impairment) at AFR#13,283,0007T) © RIS HE
the end of the reporting period, presented based REE Q2 5MER ST GIRR
on the invoice date is as follows: BT
As at As at
30June 31 December
2020 2019
72020 & 2019 F
6A30H 12A31H
RMB’000 RMB'000
ARBT T ARET T
(Unaudited) (Audited)
(REEK) (& ®)
Within 30 days 30HA 1,676 5,333
3110 60 days 312 60H 913 1,553
6110 90 days 61290H 399 316
91to0 120 days 91£120H 115 802
12110 365 days 1212 365H 1,113 3,527
Over 365 days BB 3658 2,216 1,752
6,432 13,283
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Notes to the Unaudited Condensed Consolidated
Financial Statements (Continued)

AEERERRS P RRME (F)
For the six months ended 30 June 2020
BE_Z-_2FA=THLEAEAR

13. TRADE AND OTHER PAYABLES 13. BEBARARAMEFARE
As at As at

30 June 31 December

2020 2019

#2020 F 2019 4

6A30H 12A31H8

RMB’000 RMB'000

ARET T ARETT

(Unaudited) (Audited)

(REER) (£ &%)

Trade payables B SN EIE 5,626 6,303
Payroll and welfare payables e REF 1,234 1,553
Accrued expenses EEtERA 5,705 8,836
Other payables HAth B FOE 37,021 36,424
Other PRC tax payables Hoh AR B A R IR 126 229
Contract liabilities HHAE 25,517 3,104
Deposits received BikiES 5,800 5,800
81,029 62,249
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Notes to the Unaudited Condensed Consolidated
Financial Statements (Continued)

AEEREAR S P ERRME (F)

For the six months ended 30 June 2020
BHE-ZT-ZFA=1RHL<HEA

13. TRADE AND OTHER PAYABLES 13. RBMEMRIAR K &R
(Continued) (48)
Included in trade and other payables are trade B 5 E ERIE T B A FE N R IE S
payables of approximately RMB5,626,000 (31 BB S REMNZEY ARK
December 2019: approximately RMB6,303,000) 56260007 ( = & — AL &+ = A
and their ageing analysis of trade payables, —+—8 : Y AR6303,0007T)
presented based on the invoice date is as MBEEOH2T|ME S EZKIEE
follows: AT
As at As at
30 June 31 December
2020 2019
72020 F 20194
6 A30H 12H31H
RMB’000 RMB'000
AR¥ T ARBTT
(Unaudited) (Audited)
(REBEX) (&)
Within 30 days 30EA 2,560 3,941
3110 60 days 312 60H 27 239
61 to 90 days 61ZE90H 320 54
91 to 120 days 91£120H 1,477 33
121 to 365 days 1212365 H 900 1,992
Over 365 days 8365 H 342 44
5,626 6,303
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Notes to the Unaudited Condensed Consolidated
Financial Statements (Continued)
RISEZE PRSI RRME (E)

For the six months ended 30 June 2020
BE-T-ZTFA=1+HIL~AEA

14. SHARE CAPITAL 14. BF

Number of
ordinary
shares

EERHA
(000) HK$'000
(Th) THETL

Authorised: EE
Ordinary shares of HK$0.01 each & EI{&0.01 7% 7T #) & @Ak
At 1 January 2019 (Audited), RZT-NF—A—B(EER) -

30 June 2019 (Unaudited), —E-NEF
1 January 2020 (Audited) and NAZTHGRESER)
30 June 2020 (Unaudited) T-TFE—A—H(EER)
RZZZTF
NA=+TH(REEZ) 10,000,000 100,000
Issued and fully paid: BRTRAR:

Ordinary shares of HK$0.01 each & EI&0.01 7% 7T #) & @Ak
At 1 January 2019 (Audited), RZZ-NF-A—-BE&EZR)

30 June 2019 (Unaudited), —E-NF
1 January 2020 (Audited) and NA=TB(REER)
30 June 2020 (Unaudited) —T-TF-A-B(EER)
RZZTZZTF
NA=1TH(REEZ) 3,067,223 30,672
RMB'000
AREFT
Shown in the condensed consolidated \ZE-NF—A—RB(KE%) -
financial statements at 1 January 2019 T-NERNAZTHCREERZ)
(Audited), 30 June 2019 (Unaudited), - F-A—B(EEZ) R
1 January 2020 (Audited) and 30 June T-TFENAZ TR (REER)
2020 (Unaudited) 7 BRR4R A B RS SRR AT G 28,601
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Notes to the Unaudited Condensed Consolidated
Financial Statements (Continued)
RISEIZE PRSI RR ML (E)

For the six months ended 30 June 2020
BHE-ZT-ZFA=1RHL<HEA

15. MATERIAL RELATED PARTY 15. EXREFRS
TRANSACTIONS
The details of remuneration of key management HE-Z-ZF X A=THIL M
personnel, representing amounts paid to the AHEMNEZEEBABHM(BIRE
directors of the Company during the six-month UNGIE =-S-a Rk -0k=3 - &2 ly 0l
period ended 30 June 2020, are set out as T
follows:

Six months ended 30 June
BZ6H30HIEAEA
2020 2019
2020 £ 2019 4F

RMB’000 RMB'000
ARET T ARETT
(Unaudited) (Unaudited)
(REEEZ) (REEEZ)

Short-term employee benefits 48 H3{E 218 F 840 627
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